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Item 1.01  Entry into a Material Definitive Agreement. 
 
     On December 18, 2006, Hasbro, Inc. (the "Company"), and its subsidiaries 
Hasbro Receivables Funding, LLC (the "LLC") and Wizards of the Coast, Inc. 
("WOTC"), entered into an amendment (the "Amendment") to the Receivables 
Purchase Agreement, dated December 10, 2003 (as previously amended, the "RPA") 
with CAFCO, LLC ("CAFCO"), Starbird Funding Corporation ("Starbird"), Citibank, 
N.A., BNP Paribas acting through its New York Branch, and Citicorp North 
America, Inc. Capitalized terms used herein and not otherwise defined shall 
have the meanings set forth in the RPA. 
 
     The RPA, and the related documents, provided a receivables securitization 
facility pursuant to which the Company and WOTC could sell qualifying accounts 
receivables to the LLC, and the LLC could in turn sell undivided interests in 
such accounts receivable to CAFCO and Starbird. Prior to the Amendment the 
securitization facility was scheduled to expire on December 18, 2006. 
 
     The Amendment extended the receivables facility under the RPA to December 
1, 2011 (the "Extended Term"), provided that the facility remains subject to an 
annual renewal process during the Extended Term, as was the case with the 
facility prior to the Amendment. 
 



     Prior to the Amendment, the securitization facility allowed for the sale 
of undivided interests in accounts receivables up to a maximum aggregate 
outstanding amount of $250 million at any one time. Sales of interests in 
receivables are subject not only to the maximum purchase limit, but are also 
subject to compliance with certain reserve and other ratios which can decrease 
the total purchase limit which can be utilized at any given time. 
 
     The Amendment provides for a maximum aggregate outstanding purchase limit 
of $250 million from the first day of the February fiscal month to the last day 
of the September fiscal month of each year.  However, under the Amendment, the 
maximum aggregate outstanding purchase limit for interests in receivables which 
may be sold from the first day of the October fiscal month to the last day of 
the January fiscal month is raised to $300 million, again subject to compliance 
with reserve and other ratios. 
 
     The Amendment further provides that the Applicable Margin charged for 
funding under the facility, which previously fluctuated up or down based solely 
on the Company's debt rating, is now based on a level corresponding to the 
Company's debt rating or a level corresponding to the Company's Debt to EBITDA 
Ratio, whichever is more favorable to the Company. 
 
     Finally, the Amendment revised the computation of certain of the reserve 
and other ratios, including the dilution reserve, required under the facility 
in a manner which the Company believes will increase the Company's ability to 
utilize the facility as a source of funding (subject, however, in all cases to 
compliance with the maximum purchase limit on outstanding sales of receivables 
described above). 
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